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A. REGISTRANT IDENTIFIiCATION

NAME OF BROKER-DEALER: The Investment Center, Inc. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do nat use P.O. Box No.) FIRM 1.D. NO.
1011 Route 22
(No. and Street)
Bridgewater New Jersey 08807
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSCN TO CONTACT IN REGARD TO THIS REPORT
Ralph J. DeVito 908-707-4422

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC-ACCOUNTANT whose opinion is contained in this Report*

Morey, John P.

(Name — f individual, state last, first, middle name)

AN
528 N. New Street Bethlehem Pennsylvania //'/1/8018
(Address) (City) (State) ,};/"CF

CHECX ONE:
2| Certified Public Accountant

{0 Public Accountant

(J Accountant not resident in United States or any of its possessions.
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—-,: WY COMMISSION EXPIRES MAR. 22, 2006

OATH OR AFFIRMATION

I, Ralph J. DeVito , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

The Investment Center, Inc. . as
of December 31 ,20 02 are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:

| Q ZQE Q ¥ \ |

e ':.[‘HERE‘SA ANN PEDERSEN B Signature

- g : Y
NQTARY FUBLIC OF NEW JERSE President

Title

ngzu%/

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation ot Net Capital.

(h) Compuqation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Reiating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have exxstcd since thc date of the previous audit.

OO0 O O0000Ooooese:

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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John P Morey

:
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Certified Public Accountant

To the Board of Directors and Stockholders
The Investment Center, Inc.;

| have audited the accompanying statement of financial conditicn of The Investment Center, Inc. (the Company)
as of December 31, 2002 that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's management. My responsibility is to express
an opinion on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States of America.

Those standards require that | plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statement referred to above presents fairly, in all material respects, the financial

position of The Invesiment Center, Inc., as of December 31, 2002 in conformity with accounting principles
generally accepted in the United States of America.

jrm

John P. Morey, CPA

February 24, 2003

528 N. New Street
Bethlehem, PA 18018

Tel: (610) 882-1000
Fax: (610) 8682-2418




THE INVESTMENT CENTER, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2002

ASSETS
Cash and cash equivalents $ 1,170,088
Receivable from brokers and dealers 662,503
Securities owned:
Marketable, at market value 11,213
Not readily marketable, at estimated fair value 3,000
Prepaid expenses 22,457
Office equipment, at cost, '
less accumulated depreciation 328,920
Clearing deposit 126,556
Security deposit 14,590
Other receivables 39,091
TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Capitalized leases $ 265773
Payable to registered representatives 785,502
Accounts payable ' 91,268
. Accrued expenses 116,451
Taxes payable ‘ 190

TOTAL LIABILITIES

Commitments and Contingent Liabilities

STOCKHOLDERS' EQUITY
Common stock - no par value,

1,000 shares authorized, 962.5 shares issued and outstanding 287,369
Treasury stock, 37.5 shares, at cost (154,500)
Additional paid in capital 500,100
Retained earnings 486,265

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of this statement.
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$ 2,378,418

1,258,184

1,119,234

$ 2,378,418




NOTE 1:

THE INVESTMENT CENTER, INC.
* NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NOTE 2:

NATURE OF BUSINESS

The Investment Center, Inc. is a registered broker-dealer in securities under the Securities Act of 1934
and is a member of the National Association of Securities Dealers. It operates nationwide.

REVENUE RECOGNITION

Customer securities transactions are recorded on a settlement date basis with related commission
income and expenses recorded on a trade date basis.

INCOME TAXES

The stockholders of the Company have elected "S" Corporation status under applicable provisions of
the Internal Revenue Code. Therefore, no provision for federal income tax has been provided.
Instead, the stockholders have consented to inciude their pro rata share of the income or loss on their
individual tax returns. Taxes on income includes various states in which the Company cperates.
Deferred income taxes are provided for the timing differences between financial statement and income
tax reporting. The principal sources of timing differences are different depreciation methods used for
financial accounting and tax purposes.

USE OF ESTIMATES

The preparation of financial statements in conformity with generally acceptéd accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

ADVERTISING

Non direct-response advertising costs, amounting to $ 245,585 for the year ended December 31, 2002',
were expensed as incurred. -

EQUIPMENT

Depreciation of office equipment is calculated by the straight line method for financial reporting
purposes at rates based on the following estimated useful lives.

YEARS
Office equipment 5-7

The modified cost recovery system is used for federal income tax purposes.

Office equipment at December 31, 2002

Cost ' $ 871,488
Accumulated depreciation (542,568)
$ 328,920
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THE INVESTMENT CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

NOTE 3: LEASING ARRANGEMENTS

The Company leases office equipment under certain capital leases. The assets and liabilities under
capital leases are recorded at the lower of present value of the minimum lease payments or the fair
value of the asset. The assets are amortized over their estimated productive lives. Amortization of
assets under capital leases is included in depreciation expense.

Capital lease payable in monthly instaliments of § 1,224 including interest through July 2005 secured by
office equipment with a cost of § 50,142 and accumuilated amortization of $ 35,099.

Capital lease payable in monthly installments of $ 1,169 including interest through January 2005
secured by office equipment with a cost of § 48,770 and accumulated amortization of $ 37,650.

Capital lease payable in monthly installments of $ 1,843 including interest through December 2004
secured by office equipment with a cost of $ 76,862 and accumulated amortization of $ 48,938.

Capital lease payable in monthly instaliments of § 548 including interest through January 2006 secured
by office equipment with a cost of $ 22,053 and accumulated amortization of $ 12,409.

Capital lease payable in menthly instaliments of § 3,457 including interest through August 2007 secured
by office equipment with a cost of § 166,253 and accumulated amortization of $ 16,625

Future obligations under the Company's capital leases as of December 31, 2002, are:

Year Ending

December 31 Amount
2003 71,627
2004 77,911
2005 51,215
2006 38,281
2007 ‘ 26,739

The Company leases office space under a long-term lease.

Future obligations over the primary terms of the Company's long-term building lease as of December
31, 2002, are: ‘ ‘

Year Ending

December 31 Amount
2003 182,343
2004 ' 182,343
2005 182,343
2006- 60,781

The aforementioned iease will end on April 30, 20086.




THE INVESTMENT CENTER, INC.
> NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

NOTE 4. CASH FLOW INFORMATION
The Company considers all short term investments with an original maturity of three months or less to
be cash equivalents.
Cash paid for interest and income taxes for the year ended December 31, 2002 was as follows:
Interest (net of capitalized) $ 28525
Income taxes $ 1,998
Non-Cash Transactions — The Company incurred capital leases for office equipment of $ 166,253
during the year ended December 31, 2002. ‘

NQTE 5: PROFIT SHARING
The Company sponsors a 401k profit sharing plan that covers all employees age 21 and over with one
year of service. The plan calls for a 50% matching contribution of up to 3% of an eligible participant’s
compensation. In addition, at its sole discretion, the Company may make a contribution of up to 15% of
an eligible participant’'s compensation. )

NOTE 6: OFF-BALANCE SHEET CREDIT RISK
A clearing broker-dealer carries all of the accounts of the Company and is responsible for the execution,
collection of and payments of funds and, receipt and delivery of securities relative to customer
transactions. Off-balance sheet credit risk exists with respect to these transactions due to the
possibility that customers may be unable to fulfill their contractual commitments wherein the clearing
broker-dealer may charge any losses it incurs to the Company. The Company seeks to minimize this
risk through procedures designed to monitor the credit worthiness of its customers and that customer
transactions are executed properly by the clearing broker-dealer.
Receivable from brokers and dealers represent amounts due from its clearing broker relating to
customer securities transactions introduced by the Company.

NOTE 7: COMMITMENTS AND CONTINGENCIES

The Company is a defendant in two legal proceedings. The Company denies any liability and is
vigorously contesting these matters. ‘




THE INVESTMENT CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

NOTE 8: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15to 1. The rule also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio exceeds 10 to 1. At
December 31, 2002 the Company had net capital of $ 678,552 which was $ 428,552 in excess of its

required net capital of $§ 250,000. The Company’s ratio of aggregate indebtedness to net capital was
1.86 to 1.




